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Following my appearance before the Committee on 7 December, I made a commitment to
follow up on a number of points and to respond to specific requests from Committee
members for further information.

I set out further information below, set around the helpful summary of discussion provided by
the Senior Assistant Clerk to the Committee.

I hope that this addresses the points raised by the Committee. Please do not hesitate to
contact me should you require any further clarification.
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TRANSPORT INFRASTRUCTURE AND CLIMATE CHANGE COMMITTEE
- 7 DECEMBER 2010

1.) Concessionary Fares and Bus Services

The Committee requests Level 4 figures for Table 7.05 on concessionary
fares and bus services in order to obtain clarity on the level of the Bus
Services Operators Grant in 2010-11 and 2011-12, and the reason why the
budget for concessionary fares is £185m, when the cap on the total to be paid
out to bus operators set out in regulations is £180m.

The funding available for Bus Services in Scotland in 2011/12 amounts to
£60.8m which includes funding for Bus Service Operators Grant. On current
mileage forecasts this should allow the Scottish Government to maintain its
current rate of payment of BSOG to individual operators whilst providing a
budget saving of 9.5%.

The concessionary travel funding for 2011/12 of £185m includes capped
funding of £180m for the older person's and disabled scheme and also
funding for specific ferry concessions under the national scheme, the young
person's scheme and administration.

2.) Electric Cars

The Draft Budget states that the Scottish Government will increase funding for
Low Carbon Vehicles, including development of a charging infrastructure for
electric vehicles in the Central Belt.

The Committee requests further information on what specific work on the
feasibility / development of infrastructure for electric cars will be supported by
this budget line.

As announced this morning, by the UK Government, Transport Scotland has
successfully led a Scottish consortium to become part of the UK
Government's £30m 'Plugged-In Places' initiative, which provides match
funding for the installation of publicly available charging points for electric
vehicles on streets, in car parks and in commercial, retail and leisure facilities.

The Scottish bid will be targeted on Central and Southern Scotland, and will
focus on providing a network of charging points to allow an 'electric commute'
to Glasgow and Edinburgh from surrounding hubs in areas such as
Renfrewshire, Lanarkshire, Stirlingshire, Falkirk and Fife amongst others. The
bid will focus on providing a network of charging points comprising of a wide
variety of charging infrastructure, establishing a link where possible to
renewable energy production and testing this infrastructure in our challenging
geography and topography.
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On street charging is vital to Glasgow and Edinburgh where in excess of 60%
of properties are flats and do not, consequently have off street parking.

The locations for posts has been calculated through consultation with local
authorities and takes into consideration demographics, second car ownership,
work flow migration, traffic flows and journey profiles.

The Scottish bid also seeks to link up, using quick charging, with existing and
planned charging points in the North East of England and Northern Ireland,
enabling a continuous journey by electric vehicle from Newcastle through
Southern and Central Scotland, and over to a Belfast, via Stranraer,
demonstrating excellent value for money for UK and Scottish tax payers.

The bid provides match funding for charging infrastructure for 2011/12 and
2012/13 from the Department for Transport's Office for Low Emission
Vehicles (OLEV). The total funding from OLEV, the consortium, partners and
Transport Scotland is approx. £3m

3.) Cycling, Walking and Safer Streets budget

The Cabinet Secretary indicated in evidence to the Committee that
discussions are currently on-going with COSLA regarding the future of this
budget.

The Committee requests information on when these discussions will be
concluded, and if they are concluded by 14 December, details of the outcome.

As outlined in the Local Government Finance Settlement 2011-12 published
on 9 December, the Cycling, Walking and Safer Streets (CWSS) grant to local
authorities remains ring-fenced and will be reduced by 18%. This will allow a
total of £7.458 million to be allocated in 2011-12. COSLA has been invited to
respond to these provisional allocations in writing by 10 January 2011.

4.) First Scotrail franchise

Unlike the UK Department for Transport, the Scottish Government intends to
keep the current cap on regulated fares at RPI plus 1% from 2012 onwards,
while the UK Government will increase this to RPI plus 3%.

The Committee requests information on whether this RPI plus 1% increase is
a requirement set out in the Scotrail franchise agreement, or whether this has
been a decision taken by the Scottish Government. The Committee also
requests information on what the impact would be on typical fares of an
increase of RPI plus 3%.

The price of regulated fares is controlled under the Franchise Agreement
through the formula RPI+1 % with increases to these fares, in January of each
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year based on the July RPI of the previous year. Unregulated fares are a
commercial matter for ScotRail.

Any change to fares regulation would be a contractual change to the ScotRail
franchise contract. Scottish Ministers' fares policy maintains the current
balance between fares revenue and taxpayers with regard to funding of rail
services and further investment in improving rail services.

The July 2010 RPI was 4.8% announced in August. Regulated fares will
change by plus 5.8% (RPI+1 %) in January 2011.

An illustration of a sample of current fares and the new prices effective from
2 January 2011, comparing these with an increase of RPI+3% is shown in the
Annex to this letter

5.) Climate Change

The Committee requests a breakdown of details in the Draft Budget for 2011-
12 for Home Energy Efficiency Plan, the Home Insulation Programme, Fuel
Poverty Alleviation and plans to retrofit Scotland's hard-to-treat housing stock.

There is no specific budget line for the domestic energy efficiency aspects of
the Energy Efficiency Action Plan, as the policies outlined in the Action Plan
derive from a number of portfolios.

The Energy Budget supports a wide range of activity covering the range of
renewable and low carbon technologies and providing energy efficiency
support to both domestic and non- domestic energy consumers. It includes
provision of £12m for energy efficiency in 2011-12. The Scottish
Government's fuel poverty scheme, the Energy Assistance Package, and our
area based Home Insulation Scheme will continue next year. These
programmes are within the Housing and Regeneration level 3 budget line
'Supporting Sustainability'. This budget line was £104.6m in 2010/11 and for
2011/12 is £83.9m.

The Minister for Housing and Communities has written to key stakeholders on
the budget and stated:

"We remain committed to improving the energy efficiency of Scotland's
housing, addressing fuel poverty in Scotland and helping to meet our climate
change targets and obligations. The Home Insulation Scheme and the
Energy Assistance Package will continue next year and we will look to
maxi mise the impact of all our programmes in this area to ensure that they
join up as effectively as possible (like, for example, the recently launched
Home Energy Scotland campaign, which joins up promotion of HIS, EAP and
other schemes)."

The EAP and HIS budgets will be announced shortly.
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Our initial focus is on encouraging large-scale uptake of the most cost-
effective insulation measures, including those supported by the energy
company obligations such as CERT. This approach provides the greatest
emission reductions and fuel bill savings for every pound we invest. However,
we also need to address saving emissions from more hard-to-treat properties
and the RPP recognises that more expensive measures such as low carbon
equipment and solid wall insulation will be needed to meet our targets.

That is why we are offering interest-free loans for more expensive energy
saving measures such as those required by hard to treat properties to
households in home insulation scheme areas, which now cover 20% of
Scotland's homes. This is in addition to tackling fuel poverty in hard to treat
houses through the Energy Assistance Package. We are encouraging local
councils to participate in the UK Government's Community Energy Saving
Programme which provides multiple energy efficiency measures to houses in
low income areas as part of area-based schemes. Historic Scotland is also
undertaking a range of pilot projects in historic and traditionally built
properties.
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ANNEX

4.) Scotrail Franchise

As an illustration the table below shows a sample of current fares and the new prices effective from 2 January 2011 and, compares
these with an increase of RPI+3%.

RPI +1% RPI +3%

Current fares (£s): Januan. 2011 fares (£s) @ +5.8% Januall 2011 fares (£s) @ +7.8%
Diff. (£s) between RPI+1 % and
RPI+3%

From To SDS SDR CDR 7DS SDS SDR CDR 7DS SDS SDR CDR 70S SDS SDR CDR 7DS

Aberdeen Elgin 15.00 22.10 15.70 79.20 15.90 23.80 16.90 83.80 16.20 23.80 16.90 85.40 0.30 0.00 0.00 1.60
Ayr Dumfries 25.20 N/A N/A 84.80 26.70 N/A N/A 89.70 27.20 N/A N/A 91.40 0.50 N/A N/A 1.70
Ayr Stranraer 13.00 N/A 15.90 79.60 13.80 N/A 17.10 84.20 14.00 N/A 17.20 85.80 0.20 N/A 0.10 1.60
Dundee Arbroath 4.40 8.10 6.90 30.90 4.70 8.60 7.40 32.70 4.80 8.80 7.50 33.30 0.10 0.20 0.10 0.60
Dundee Cupar 4.90 8.60 6.70 34.00 5.20 9.10 7.20 36.00 5.30 9.30 7.20 36.70 0.10 0.20 0.00 0.70
Edinburgh Cupar 10.00 N/A 14.50 66.10 10.60 N/A 15.60 69.90 10.80 N/A 15.70 71.30 0.20 N/A 0.10 1.40
Edinburgh Glasgow 11.50 18.70 10.70 75.30 12.20 19.80 11.40 79.70 12.40 20.20 11.60 81.20 0.20 0.40 0.20 1.50
Falkirk Edinburgh 5.20 9.80 8.00 40.80 5.50 10.40 8.50 43.20 5.60 10.60 8.60 44.00 0.10 0.20 0.10 0.80
Falkirk Glasgow 6.20 11.60 8.90 43.60 6.60 12.30 9.50 46.10 6.70 12.50 9.60 47.00 0.10 0.20 0.10 0.90

Edinburgh
Glasgow Park 11.30 18.70 10.70 75.30 12.00 19.80 11.40 79.70 12.20 20.20 11.60 81.20 0.20 0.40 0.20 1.50
Helensburgh Dban 19.00 N/A 24.40 N/A 20.10 N/A 26.30 N/A 20.50 N/A 26.30 N/A 0.40 N/A 0.00 N/A

133.4
Inverness Aberdeen 24.80 N/A 28.30 123.70 26.20 N/A 30.50 130.90 26.80 N/A 30.50 0 0.60 N/A 0.00 2.50
Inverness Nairn 4.80 6.70 5.20 26.80 5.10 7.10 5.60 28.40 5.20 7.20 5.60 28.90 0.10 0.10 0.00 0.50
Perth Dunblane 8.90 11.50 6.90 45.30 9.40 12.20 7.40 47.90 9.60 12.40 7.50 48.90 0.20 0.20 0.10 1.00

Edinburgh
Stirlina Park 6.50 11.20 7.40 44.00 6.90 11.90 7.90 46.60 7.00 12.10 8.00 47.50 0.10 0.20 0.10 0.90

Key: SDS Standard Single

SDR Standard Day Return
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CDR Cheap Day Return

7DS Seven Day Season
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