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Over the course of the last two years, I have written to you on a number of occasions in
respect of the price of fuel in remote rural and island communities and the disproportionate
burden that this places on households and businesses in these areas.

Scotland has a substantial rural population, often living in remote and outlying areas. Petrol
and diesel prices in many parts of rural Scotland and in the islands continue to remain
significantly higher than in other parts of the UK. For example, as at 8 March 2010, petrol
and diesel in Lerwick averaged 125.2 pence and 125.4 pence per litre respectively. These
prices contrast with average petrol and diesel prices of 112.9 pence and 113.9 pence per
litre respectively in Glasgow and 112.1 pence and 113.0 pence respectively in Edinburgh.

The effect of such variations on the cost of living is further exacerbated by the fewer
alternatives to private vehicles and the greater distances travelled by those living in such
areas.

In light of the continued significant differential in fuel prices between remote rural and island
communities and other parts of the country, I request that you reconsider your decision not
to take corrective action through the tax system. Securing a rural fuel derogation could go
some way to offsetting the significantly higher fuel costs in rural Scotland and put consumers
and businesses in such areas on a more equal footing with those in urban regions.

As you are aware, the French Government was granted permission from the European
Union to apply a reduced rate of fuel duties for unleaded petrol in the region of Corsica on
the basis that prices on the island were appreciably higher than in mainland France. A
similar arrangement in Scotland could help alleviate the price pressures faced by those
communities most affected by high fuel costs.

I trust that you will consider this issue in advance of your forthcoming Budget.
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