
SUBMISSION FROM THE SCOTTISH CHAMBERS OF COMMERCE 
 

1. Scottish Chambers of Commerce welcomes the opportunity to contribute to the 
Local Government and Communities Committee’s consideration of the Budget 
(Scotland) Bill and in particular the proposal to apply a Large Retailer 
Supplement to Business Rates in Scotland. 

 
2. The retail sector forms a significant part of the Scottish economy, generating 

11% of our business turnover and employing 13% of our workforce.  Of the 
256,640 people employed in the retail sector in 2009, some 68% or 175,520 
were employed in large businesses with over 250 employees.  Make no mistake, 
our retail sector is hugely important, both to our economic prosperity and to our 
levels of employment.  The retail sector has weathered the storm of the 
recession, with a few casualties along the way, but its resilience has been 
illustrated by the fact that many retailers have continued to invest strongly and 
create jobs in Scotland over the past three years. 

 
3. We believe that the proposal to apply a large retailer supplement is unwarranted, 

potentially damaging to business and investment in Scotland, and should be 
reconsidered as a matter of urgency during the Scottish Parliament’s scrutiny of 
the Budget Bill. 

 
4. The Scottish Government launched this tax saying that it was intended to 

‘support our town centres’, but so far there is no evidence that town centres will 
benefit in any way.  The estimated £30 million raised is going towards the 
general settlement for local government and there is no guarantee that this 
money will be used to benefit business or town centres at all, indeed the Scottish 
Government say that the cash will be used to fund ‘frontline services’. 

 
5. The Government have also focused on this tax as largely applying to 

supermarkets and out-of-town retail properties.  Whilst this is true to some extent, 
it is a tax which applies to all properties where retail trade is carried out, 
regardless of their location.  So this tax will apply to 12 properties in and around 
Edinburgh’s Princes Street, 17 properties on Glasgow’s Sauchiehall, Buchanan 
and Argyll Street, 2 properties on Aberdeen’s Union Street, along with four shops 
in Stirling, two in Inverness city centre and one in Dundee. 

 
6. Although the new tax will apply to a relatively small number of premises, these 

are often properties which are at the heart of the retail attractiveness of a 
destination.  This new tax will discriminate against Scottish retail stores, 
discourage investment plans and make Scotland a less attractive target for retail 
expansion.  The plans could also affect the future viability of Business 
Improvement District projects, which have brought large and small retailers 
together to establish a real voice in how locally raised revenue is spent. 

 



7. Many Scottish businesses are already at a disadvantage to their counterparts in 
England due to the Scottish Government’s abolition of Transitional Relief at the 
time of the 2010 rates revaluation.  This latest tax would damage Scotland’s 
economy even further.  We urge the Local Government and Communities 
committee to reject the large retailers supplement at the earliest opportunity. 
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