
 

SUBMISSION FROM BRITISH LAND COMPANY 
 
1. This submission has been prepared by the British Land Company PLC. 

British Land is an investment company that manages, owns, finances and 
develops prime commercial property. 

 
2. British Land has a long-standing presence in Scotland. Our interests include 

Cuckoo Bridge Retail Park near Dumfries, Elgin Retail Park, Fort Kinnaird 
Shopping Park in Edinburgh, Glasgow Fort Shopping Park, Inverness Retail 
Park, St James Retail Park in Dumbarton as well as the Bon Accord and St 
Nicholas shopping centres in Aberdeen through the Scottish Retail 
Partnership joint venture, in all over £800m of investment. 

 
3. Combined, British Land’s major Scottish retail sites (excluding shopping 

centres) attract roughly 46 million visitors a year – about 9 times the 
population of Scotland – employ over 4,000 people and generate about £750 
million a year in sales. Plans in place for new development which could 
create employment in some of the more deprived areas in Scotland may be 
affected by these unexpected additional costs to occupiers. 

 
4. British Land is concerned about the Scottish Government’s plans to increase 

the business poundage rate for large retail developments. The Government 
has stated it intends to raise £30 million from the increased tax. 

 
5. British Land recognises the tough fiscal environment and the need for 

government at all levels to reduce the deficit and find savings. However, we 
believe that the chosen vehicle will prove counter-productive. The proposed 
increase in business rates for large retail properties threatens to reduce the 
attractiveness of Scotland for retail investment at a critical time when private 
sector investment is expected to fill the void left by public sector cuts. It also 
increases the perception of regulatory and fiscal uncertainty, which can 
undermine investor confidence. 

 
6. Research indicates that the levy is likely to affect many retailers beyond the 

supermarkets apparently targeted by the Scottish Government. Ryden has 
estimated that 31 companies, including department stores and High Street 
shops will also be liable for the tax. 

 
7. Retailers are already facing massive uncertainties: rising inflation, the rise in 

VAT, and a disappointing Christmas period thanks to the weather. The 
proposed tax changes risk worsening a difficult environment. 

 
8. British Land hopes the Scottish Parliament will reconsider this proposal and 

examine other means of tackling the fiscal problem that do not risk 
undermining one of the engines for economic growth. It is vital that Scottish 
retail centres do not face a competitive disadvantage compared with their 
English counterparts. 
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