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Justice Committee 
 

Draft Budget 2010-11 
 

Supplementary written evidence from the Scottish Government 
 
The extra funding in 2009-10 was found by taking advantage of the additional 
DEL (Department Expenditure Limit) budget cover made available as a result 
of NDRI (Non-Domestic Rates Income) buoyancy.  The Cabinet Secretary for 
Finance and Sustainable Growth referred to this during the Budget Bill 2009-
2010 Stage 2 opening comments – see below. 
  
The second change is in additional net spending, mainly to reflect 
commitments in relation to police, fire and teachers' pensions. That has 
been funded largely from non-domestic rates income based on local 
authorities' most recent forecasts. 
 
In regard to the evidence from Grampian Police, the most recent Grampian 
Joint Police Board papers report that Grampian Police would budget for an 
overspend of £390,500 to meet pensions liabilities. It is also noted that 
savings were expected prior to the year end to bring the spend back into line 
with the available funding. 
  
The Scottish Government has announced the allocation of record levels of 
funding for local government for the period 2008-11.  This allocation includes 
funding for the police - including pension costs. The deal announced on 7 
October 2008 by COSLA and SG shared the funding pressures associated 
with record numbers of retirals of police officers in 2009/10.  It draws a line 
under any uncertainty that front lines services (including the recruitment of 
1,000 extra police officers) would be affected by this pressure.  The SG 
announced on 11 June 2009 that it would provide £20m in 2009/10 to cover 
the additional costs of backdating the police pension commutation 
arrangement to 1 December 2006. This is in addition to the £23.4m of 
additional funding announced on 9 September 2008 to meet the costs of the 
revised commutation factors for police officers last year and £17.7m already 
provided this year. As part of the deal with COSLA, we will reform the financial 
management of police and fire pensions.  This will free police authorities from 
the funding volatility they have suffered in recent years and will allow any 
funding risk to be managed on a pooled basis in the future – e.g. at an all 
Scotland level’. 
  
In terms of additional resources to Grampian Joint Police Board over recent 
years, the final report of the Police Grant Aided Expenditure (GAE) Working 
Group in 2004 recommended a new allocation methodology for police GAE 
which aimed to ensure that the way funding is distributed is linked much more 
directly to the cost of policing each force.  As a direct result of this, Grampian 
was allocated extra amounts which were £3m in 2005-06 rising to £4.6m in 
2006-07 and £8m in 2007-08.  The balance was to be found by 2009-10, 
subject to a final reconciliation at that time. As a result of the 2007 Spending 
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Review and this reconciliation Grampian received an additional £1m in 2008-
09. 
  
Ruth Ritchie, Finance Programme Management: Justice 
9 November 2009 


