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18 March, 2010 
 

Dear Mr Collins, 

Report into the way forward for Scotland’s banking and financial services 
industry 

I am pleased to be able to provide you with a copy of the Committee’s report, which 
has been published this morning. This report is the result of a near 6-month inquiry 
into this subject by the Committee.  
 
I am sure that you will find the report of interest and I would welcome the feedback of 
the Office of Fair Trading on our findings. We were grateful to the Office of Fair 
Trading for engaging with the Committee during the course of our evidence-taking 
and for the attendance by senior officials on the 4 November, 2009. 
 
However, as one of our central conclusions, the Committee is disappointed that the 
Office of Fair Trading has, in our view, failed to keep a “watching brief”, as requested 
by Lord Mandelson, on the competition situation following the acquisition of HBOS 
by Lloyds TSB. As such, before the divestments required of Royal Bank of Scotland 
and Lloyds Banking Group in Scotland have been made, the Committee calls on the 
Office of Fair Trading to conduct a formal investigation into competition in banking in 
Scotland in personal current accounts, home loans and business banking. We are 
disappointed that to date, the Office of Fair Trading has not seen fit to conduct such 
an inquiry. We have also recommended that the Scottish Government also support 
such a formal investigation. 
 
We have said elsewhere in our report that we want to see a substantial increase in 
competition and in the diversity of players in the banking sector in Scotland as a 
means of reducing systemic risk and also better supporting businesses and  



 

consumers in Scotland. It is for this reason that we feel a formal investigation by the 
Office of Fair Trading is essential. 
 
I look forward to your response. 
 
Kind regards, 
 
 
 
 
Iain Smith MSP 
Convener 
 
cc.   Kyla Brand, OFT Scotland 
 
 
 
 


