
SUBMISSION FROM THE EUROPEAN COMMISSION 
 
I thank you for your interest in the European Commission’s work in the 
financial services sector, and your proposal that we contribute to the inquiry 
into Scotland’s financial services sector. While many of your questions fall 
outside the scope of the Commission’s work under competition rules, I am 
happy to contribute on the areas that fall within my competences. These 
include general banking restructuring issues, as referred to in questions 3 to 
5. 
 
As you know the Commission has been very active over the past twelve 
months to support solutions for stabilising European banks. In particular, it 
has approved rescue measures for banks very quickly in order to protect 
financial stability and to provide legal certainty. 
 
The Commission has recently adopted a guidance Communication 1 which 
explains its approach to assessing restructuring aid given by Member States 
to banks. This approach is based on three fundamental principles: i) aided 
banks must be made viable in the long term without further state support, ii) 
aided banks and their owners must carry a fair burden of the restructuring 
costs and iii) measures must be taken to limit distortions of competition in the 
Single Market. The communication, which is in force until 31 December 2010, 
explains how the Commission intends to apply these principles in the context 
of the current financial crisis, with a view to contributing to the return to 
viability of the European Banking sector. 
 
The Commission is well aware of the need to maintain competition in “high 
street lending” as well as to ensure sufficient lending to the economy, as this 
has always been an important motivation for any aid granted to banks in the 
first place. The issue of where banks are headquartered is not something the 
Commission would address in this process. 
 
In conclusion, I can assure you that, when assessing the restructuring 
measures related to state-supported banks, the Commission will always aim 
at the solutions that are the most beneficial for the European economy and 
consumers. 
 
The European Commission 
9 September 2009 
 
 

                                                 
1 The full text of the Communication is available at: 
http://ec.europa.ey/competition/state_aid/legislation/specific_rules.html 


