
ADDITIONAL SUBMISSION FROM STRATHCLYDE PENSION FUND 
 
Thank you for your letter dated 10 February 2010. Glasgow City Council is the 
administering authority for the Strathclyde Pension Fund.  I can provide the 
following information regarding the Fund in relation to the points you raise. 
 
1.  Total Fund value at 31st December 2009 was £9.6 billion. 
 
2.  Total assets managed by firms based in Scotland was £2.04 billion (21.2% of 
total assets). 

I would add that both of our principal advisory contacts, for actuarial 
consulting and investment consultancy, are with Scottish firms.  

 
3. All contracts for investment management and associated services are 

publicly tendered in accordance with European public procurement legislation 
and regulations. 

 
 Typical criteria used in awarding these contracts are: 

• people 
• philosophy 
• process 
• corporate capability 
• fees and mandate guidelines 

 
4. I attach a schematic of the manager structure together with a schedule of the 

mandate arrangements and a further schedule of the investment allocation 
as at 31st December 2009. The following managers are Scottish-based: 

• Baillie Gifford (Edinburgh) 
• Edinburgh Partners (Edinburgh) 
• Aberdeen Property Investors (Glasgow) 
 

 Over the last 10 years we have progressively moved away from balanced 
management  toward specialism. Only our passive assets are now managed in 
a multi-asset mandate. 
 
5. We are very conscious and proud of our role as a major Scottish based 

financial institution. We are pleased to have secured a number of prestigious 
industry awards in recent years including: 

• Investment and Pensions Europe: Best Use of Specialist Investment 
Management 2006 

• Engaged Investors: Best Investment Strategy 2007 
• UK Premier Scheme of the Year 2008 & 2009 
• Funds Europe: European  Public Sector Investor of the Year 2008 & 

2009 
 
We continue to build on this success. 

 
Although Scottish-based, our investment strategy is global. The rationale for this 
is two-fold:  

• firstly to allow us to benefit from the widest possible range of investment 
opportunities; and 

• secondly to reduce our investment risk through diversification by asset 
class, manager and geography.  

 



Investment positions in the Scottish banks have featured amongst our largest 
holdings. This is not currently the case as a result of the very significant 
diminution in their share prices together with some dis-investment by our 
investment managers. The investment decision is delegated in its entirety to our 
investment mangers who do not differentiate between Scottish and other 
companies.  
 
The significant governance issues which have arisen in this regard are dealt 
with by our Responsible Investment policy which is based on the United Nations 
Principles for Responsible Investment to which we are a signatory. 
Implementation of the responsible investment policy in delegated to our 
investment managers.  
 
As an adjunct to our global investment strategy we have, for more than 10 
years, supported Scottish Equity Partners (SEP), a Glasgow based venture 
capital house who in turn have been a significant and successful investor in a 
number of Scottish technology companies. We have invested £1m, £5m and 
£5m respectively in the three funds which SEP have raised to date. 
 
In a similar vein we are actively in the process of creating a New Opportunities 
portfolio. Subject to approval by our Committee during March 2010, the first 
investment from this portfolio will be in Panoramic Growth Equity. Panoramic is 
a new Scotland based investment business currently raising their first fund of 
£40m whose investments will be targeted to address a market weakness in the 
provision of equity finance to Small or Medium-sized Enterprises.  
 
With a proposed stake of £5m we will be cornerstone investor.  
 
The structure of the New Opportunities portfolio is such that further Scottish 
investments are likely. 
 
In summary, Glasgow City Council through the Strathclyde Pension Fund, is a 
significant global investor and a conscientious and active member of the 
Scottish financial services community as demonstrated by:- 

• Investments of over £2 billion with Scottish based managers; 
• Key advisory relationships with Scottish based consultants; and 
• Venture and growth capital support for emergent Scottish investment 

houses. 
 
I trust the above is helpful. 
 
Please do not hesitate to contact me should you require any further information.  
 
 
Richard McIndoe 
Head of Pensions 
Strathclyde Pension Fund 
25 February 2010 
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