
ADDITIONAL WRITTEN EVIDENCE FROM THE CITY OF EDINBURGH 
COUNCIL 
 
1. Detailed information on the investments of the pension funds administered 
by the City of Edinburgh Council is available on our website at www.lpf.org.uk 
including our investment policies and procedures.  The 2008/09 Annual 
Report & Accounts which includes schedules of the funds’ investment 
managers can be found in the Publications section of the website.   
 
2. The specific details you requested, together with up-to-date values of 
investments, are as follows: 
 
3. As at 31 January 2010, the total value of Lothian Pension Funds is 
approximately £3.2 billion.  Of this, approximately £0.9 billion is invested with 
fund managers based in Scotland.  These managers are Martin Currie, Baillie 
Gifford, Scottish Equity Partners and Standard Life.  In addition, 
approximately £650 million is managed in-house by the City of Edinburgh 
Council.   
 
4. We also employ Franklin Templeton and Aberdeen Asset Management to 
invest assets.  These managers have offices in Scotland but the funds’ 
investments are managed from non-Scottish offices.   
 
5. The majority of the assets of the funds’ assets are managed in specialist 
mandates (e.g. property, UK equities, private equity).  However, £155 million 
is managed under a balanced mandate by Baillie Gifford for the Lothian 
Buses Pension Fund.  Our use of specialist and balanced mandates has not 
changed significantly in recent times. 
 
6. Full details of the Funds’ governance are shown in our Governance 
Statement available on our website.  In summary, the City of Edinburgh 
Council’s Pensions & Trust Committee decides the Funds’ investment 
strategy.  The selection of investment managers to implement the strategy is 
delegated to the Director of Finance.  Manager appointments are made 
through the Council’s procurement policy which complies with EU directives 
on competitive tendering for services.  While investment managers must have 
a registered office in the EU, our understanding and interpretation of the law is 
that the exact location of the investment manager within the EU is not a valid 
selection criteria.   
 
7. We pursue shareholder rights using a policy of constructive engagement 
with companies on issues which are consistent with the Funds’ fiduciary 
responsibilities. Full details are on the funds’ voting and engagement policy is 
included in our Statement of Investment Principles which is available on the 
Funds’ wesbite.  Records of the funds’ voting are also available.   
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