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FINANCE  COMMITTEE

AGENDA

17th Meeting, 2000 (Session 1)

Tuesday 20 June 2000

The Committee will meet at 10.00 am in Committee Room 2 to consider the following
agenda items:

1. Committee Business: The Committee will consider whether to take agenda item
4 in private.

2. Draft Written Agreement on Budgeting Process: The Committee will consider
a draft written agreement between the Committee and the Scottish Commission
for Public Audit.

3. The Bail, Judicial Appointments etc. (Scotland) Bill: The Committee will
consider the provisions of the Bill which introduce new or increase existing
expenditure charged on or payable out of the Scottish Consolidated Fund (under
Standing Orders Rule 9.12).

4. 2001/02 Budget Process: The Committee will consider its draft Budget Stage 1
Report.

Callum Thomson
Clerk to the Committee

Room 1.6, Committee Chambers
Ext. 0131 348 5215

Email: callum.thomson@scottish.parliament.uk
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The Scottish Parliament Finance Committee
From the Convener, Mike Watson MSP

Patricia Ferguson
Convener
Scottish Commission for Public Audit

June 2000

You may know that in relation to the Budgeting process the Finance Committee has
been working towards establishing written agreements between the Parliament and
both the Executive and the SPCB.

The purpose of the agreements is to reach a common understanding in relation to
the administrative arrangements to be observed during the annual budgeting rounds
but it is not intended that any legal rights or obligations are created.

It would seem appropriate for such an agreement to exist between the SCPA and the
Parliament, since the SCPA is responsible for the annual examination of the
proposed budget of Audit Scotland and accordingly I would be grateful to  receive
such an agreement.

It is my intention to have all the agreements laid before the Parliament for approval
on 28th June which is the date set down for stage 1 consideration of the Budget
process therefore it would be helpful to hear from you at your earliest convenience.

Yours sincerely

CONVENER
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Mike Watson
Convener, Finance Committee

16 June 2000

Thank you for your letter of 8 June in connection with draft written agreements.

At its meeting on 14 June, the SCPA agreed the terms of a draft agreement between
the Finance Committee and the SCPA in relation to the budgeting process. I enclose
a copy of this document for consideration by the Finance Committee.

Patricia Ferguson
Convener, Scottish Commission for Public Audit
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THE BUDGETING PROCESS – AGREEMENT BETWEEN THE SCOTTISH
COMMISSION FOR PUBLIC AUDIT AND THE FINANCE COMMITTEE

Foreword

1. This document sets out an understanding between the Scottish Commission for
Public Audit and the Finance Committee of the Scottish Parliament, in relation to
administrative arrangements to be observed in connection with the annual budgeting
process.  It is not intended to create any legal rights or obligations on either the
SCPA or on the Finance Committee of the Scottish Parliament.

2. Under the terms of a separate agreement concluded with the Scottish Ministers
and reflecting the recommendations of the Financial Issues Advisory Group (FIAG),
the Finance Committee has agreed to participate in a 3 stage annual budget
process.

Background

3. Scottish Ministers have undertaken to submit each year to the Parliament (by
31 March or the first day thereafter on which the Parliament sits), a provisional
expenditure plan.  This document will set out general expenditure proposals for
those forward years for which aggregate figures are available.  The Finance
Committee will then seek views from a variety of sources including members of the
public and other Committees of the Parliament.

4. Normally the Scottish Ministers will present detailed expenditure proposals for
the next financial year by 20 September or the first day thereafter on which the
Parliament sits.  The Finance Committee will then produce a report in consultation
with other committees of the Parliament.  This will comment on the Scottish
Ministers’ proposals and may include an alternative set of proposals.  The total
spend proposed by the Finance Committee will not exceed the total proposed by the
Scottish Ministers.  A plenary debate will follow in which Committees and individual
members may seek to table amendments to the Executive’s expenditure proposals,
within the total proposed.

5. The Scottish Ministers will produce a Budget Bill by 20 January each year or
the first day thereafter on which the Parliament sits.

Audit Scotland’s Budget

6. The expenditure plans of any body which has a prior call on the Scottish
Consolidated Fund will reduce the total amount available to the Scottish Ministers for
inclusion in their plans.  Audit Scotland’s budget falls into that category, albeit that
this budget forms a very small proportion of the total available resources.  It is
therefore important that, wherever possible, accurate information about the spending
plans of Audit Scotland is made available to the Finance Committee and the Scottish
Ministers at an early stage.

7. To this end, the SCPA, as the body which has responsibility for setting the
budget of Audit Scotland, has agreed that it will provide to the Committee and to the
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Scottish Executive, no later that 1 March each year or the first day thereafter on
which the Parliament sits, a provisional expenditure plan.  The SCPA will also
provide to the Committee and to the Scottish Executive, no later that 20 August each
year or the first day thereafter on which the Parliament sits, a further expenditure
plan reflecting any changes which have occurred since 1  March.

8. The SCPA also undertakes to keep both the Committee and the Scottish
Ministers informed throughout the period between March and January of any
substantive changes to Audit Scotland’s budget in recognition of the fact that these
would affect the Scottish Executive’s expenditure plans and the Parliament’s
consideration of them.

9. The SCPA also agrees that, in order to assist the Committee’s understanding of
the expenditure plans, Members of the SCPA may provide information and give
evidence to the Committee.  The SCPA will, in submitting expenditure plans,
concentrate on the strategic level.  More detailed expenditure plans are properly a
matter for the SCPA itself and in any case may not be available in the above
timescales.  The SCPA will, however, seek to answer any reasonable questions from
the Committee and, provided it is not commercially confidential or otherwise
sensitive, make information available to the Committee.

10. The  final expenditure proposals for Audit Scotland will appear in the annual
Budget Bill.
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Motion S1M-931

S1M-931 Mr Jack McConnell: Bail, Judicial Appointments etc. (Scotland) Bill -
Financial Resolution—That the Parliament, for the purposes of any Act of the
Scottish Parliament resulting from the Bail, Judicial Appointments etc. (Scotland) Bill,
agrees to the expenditure out of the Scottish Consolidated Fund of sums required by
the Scottish Ministers to pay remuneration and allowances to part-time sheriffs.


