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ED/02/31/1
EDUCATION, CULTURE AND SPORT COMMITTEE

3 December 2002

Scottish Media Group

1. The Committee, at its last meeting of 26 November, agreed to write to the
Scottish Media Group to ascertain its intentions regarding the proposed sale of
newspapers within its control.

2. A copy of the letter to SMG is attached.  Any reply received from SMG will be
circulated to members or tabled at the meeting.

Martin Verity
Clerk to the Committee



Andrew Flanagan
Corporate Chief Executive
Scottish Media Group
200 Renfield Street
Glasgow
G2 3PR

Education Culture and Sport Committee
Room 2.7

Committee Chambers
George IV Bridge

Edinburgh
EH99 1SP

26 November 2002

Dear Mr Flanagan,

Sale of SMG Newspapers

As you may be aware, the Education, Culture and Sport Committee of the
Parliament has expressed concern about issues arising from the proposed sale by
SMG of the Herald, the Sunday Herald and the Evening Times Newspapers.

The committee would be grateful if it could be informed by you of the current status
of the bids which have been received by the Group and of the intentions of the
Group in respect to the various bids which have been submitted.

The committee will be discussing this matter again at its next meeting on Tuesday 3
December and I would be grateful if I could receive your response as soon as
possible but in any event no later than Monday 2 December, in time for distribution to
members prior to the meeting of the committee.

Yours sincerely,

Martin Verity
Clerk to the Committee



28 November 2002

Martin Verity
Clerk to the Committee
Education Culture & Sport Committee
The Scottish Parliament
Room 2.7
Committee Chambers
George IV Bridge
Edinburgh EH99 1SP

Dear Mr Verity

I refer to your letter of 26 November relating to the sale of SMG�s newspapers.

I am unable to comply with the request of the Education, Culture and Sport
Committee of the Scottish Parliament for the following reasons:

1. The sale and/or acquisition of significant businesses by a public company
such as SMG is regulated by the rules of the UK Listings Authority.  These
rules are designed to ensure that all relevant information concerning such
potential transactions is made available to all interested parties
simultaneously.  The selective release of such detail as you requested in your
letter is strictly forbidden.

2. A sale process such as that being carried out at present requires certain
undertakings from all parties involved � potential buyers and the seller.  One
such undertaking relates to confidentiality and, as the committee members
will have read in newspaper coverage, SMG has consistently adhered to this
undertaking during the sale process.

3. Equally as important is the fact that UK media ownership regulation is a
matter reserved for the Westminster Government.  In this case such statutory
duties are carried out on the Government�s behalf by the Department of Trade
and Industry.  Should such regulation be applicable to the sale of our
newspapers we will, of course, make the appropriate representations to the
DTI.



I trust that this letter explains adequately the Group�s position on your
Committee�s request for further information.

Yours sincerely

Andrew Flanagan
Chief Executive


