
STRATHCLYDE PARTNERSHIP FOR TRANSPORT (“THE PROMOTER”) 

EXPLANATORY MEMORANDUM BY THE PROMOTER ON ISSUES 
CONNECTED WITH LAND AND PROPOSED WORKS AT GLASGOW 
AIRPORT AND AGREEMENT BETWEEN THE PROMOTER AND BAA 
PLC/GLASGOW AIRPORT LIMITED 

 

Introduction 
 
1. This Paper has been produced in response to a request for further 

information by the Scottish Parliament’s Glasgow Airport Rail Link Bill 
Committee (“the Committee”) on issues connected with land and proposed 
works at Glasgow Airport and the recently concluded formal agreement 
between the Promoter and BAA plc/Glasgow Airport Limited.   

 
2. The request for information was set out in a letter from the Committee’s 

Clerk Team Support Manager to the Promoter’s solicitors dated 5 October 
2006.   

 
3. The Committee requested information on the following issues: 
 

(a) BAA’s financial contribution to the settlement agreement; 
 

(b) Was the cost of moving the fuel farm in the original estimate of 
funding and expenses statement included in the 160 million grand 
total; 

 
(c) What was that estimated cost of moving the fuel farm; and 
 
(d) What the actual cost will be to the public purse for moving the fuel 

farm. 
 
BAA’s financial contribution to the “settlement agreement” 
 
4. For clarification purposes SPT's agreement is with Glasgow Airport Ltd 

(GAL), a member of the BAA Group of companies. GAL's contribution 
comes in a variety of forms.  

 
5. Firstly, GAL will deliver and pay for the pedestrian Link Structure (between 

the proposed airport railway station and the existing airport terminal 
building) and will retain this once the rail link is operational. The Promoter 
considers this to be a significant contribution, and one that is appropriate 
given that GAL must be in control of future expansion proposals for 
Glasgow Airport.  These may well see an expansion of the terminal building 
southwards and hence towards the Link Structure and the new airport 
railway station. While the Promoter has estimated this at approximately £3 
million (4th Quarter of 2004 prices) with the actual out-turn costs borne by 
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GAL, GAL will also bear the associated costs of the relocation of tenants 
affected by the new pedestrian Link Structure.  

 
6. Secondly, GAL are contributing a land leasing arrangement that, if the 

amendments to the Bill are accepted which would allow a 250 year long 
lease, would effectively deliver the value of the land upon which the airport 
station and railway viaduct would be constructed. The cost of land within 
the airport boundaries is contained in the overall land value in the Bill’s 
Estimate of Expense.  

 
7. Thirdly, by agreeing to manage the relocation of tenants. GAL's 

involvement has significantly reduced financial risk to the Promoter and, 
while not quantified specifically (this is contained in the overall Optimism 
Bias allowance), this is a major benefit for the GARL project.  

 
8. Fourthly, GAL have agreed to the management and procurement of the re-

provision of the Fuel Farm facility. The Promoter is bearing the cost of the 
fuel farm works but through GAL's engagement in managing this critical 
path activity there is a substantial reduction in risk. 

 
Was the cost of moving the fuel farm in the original estimate of funding and 
expenses statement included in the 160 million grand total? 
 
9. Yes the cost of moving the Fuel Farm was in the original Estimate of 

Expense lodged with the Bill. 
 
What was that estimated cost of moving the fuel farm? 
 
10. The estimated cost of moving the fuel farm was up to £5.5 million (4th 

Quarter of 2004 prices). 
 
What will the actual cost to the public purse be for moving the fuel farm? 
 
11. The actual out-turn costs will be contained within the GARL project costs 

and value for money principles will be applied throughout to ensure that the 
public purse bears no more than that properly due. This includes an  
allocation of risks to BAA plc/Glasgow Airport Limited relating to costs 
exceeding agreed target costs for the new fuel farm.  
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