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ENTERPRISE AND LIFELONG LEARNING COMMITTEE

31st Meeting, 2002 (Session 1)

Wednesday 11 December 2002

The Committee will meet at 10am in Committee Room 2, Committee Chambers,
Edinburgh

1. Inquiry into tourism:  The Committee will take evidence from�

Tom Matthew (Transport Policy Manager), Highlands & Islands Enterprise and
Mary McLaughlin (Head of Transport & Area Development), Scottish
Enterprise

Peter Lederer (Chairman) and Phillip Riddle (Chief Executive), VisitScotland

Mike Watson MSP, Minister for Tourism, Culture and Sport

2. Inquiry into tourism (in private): The Committee will consider its draft report.

3. Committee work programme: The Committee will consider a draft work
programme to March 2003.

Simon Watkins
Clerk to the Committee

Room 2.7, Committee Chambers
Ext. 0131 348 5207

*************
The following papers are enclosed:

Agenda Item 1

Submission from Scottish Enterprise EL/02/31/1

Agenda Item 2

Draft report on Tourism (PRIVATE PAPER) EL/02/31/2

Agenda Item 3

Draft work programme to March 2003 EL/02/31/3
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Tourism Inquiry: Submission from Scottish Enterprise

Submission from Scottish Enterprise attached



Introduction

Scottish Enterprise has long recognised the need to think in both a strategic and far thinking
fashion about the future of aviation and air services from Scotland.  It recognises that aviation
cannot stand by itself, but must be part of a wider economic development strategy that is
appropriate for the economic growth of Scotland.

The government has published a set of regional consultation documents “The Future
Development of Air Transport in the United Kingdom” including one covering Scotland.   The
government’s intention is to prepare a White Paper for the UK industry looking 30 years
ahead.    A key objective of the new airports policy will be to consider how each of the UK
regions including Scotland might best be served by the combination of the available airports
with the strategic aims of:

• Maximising the contribution which they make to local and regional economies
• Relieving pressure on congested airports in the Southeast of England
• Reducing the need for long surface journeys to Southeast airports

Historically, the Scottish Executive’s agencies (i.e. Scottish Enterprise, HIE and Visit Scotland)
have tended to look at route development on a case by case basis.   However, as air services
continue to grow there is a case for developing an overall air service strategy for Scotland
focusing on key business and tourist routes and the potential development of a niche hub.
This is in line with the “Global Connections” component of the Executive’s economic strategy
for Scotland, and its Tourism Framework for Action.

Our Proposed Approach to Aviation Development

In autumn 2001, Scottish Enterprise commissioned Airport Strategy and Marketing (ASM) to
deliver a report setting out what they thought would be the most appropriate strategy for
Scotland to develop its aviation services.  The following is taken from their report.

They believe that, post 11/9/2001, three specific types of airline operation will continue to
thrive in Europe:

1. “Out of Town”, low cost/low fare services to secondary airports situated some distance
from main city airports, predominantly catering for local leisure market passengers.

2. “City to City”, low cost/low fare services to main city airports, catering for a mixture of local
leisure and business market passengers.

3. Conventional services feeding major hub and spoke systems, which will continue to carry
a mixture of local and connecting business and leisure passengers.

Since each of the above serve different markets SE believes that Scotland must endeavour to
minimise exposure to any further industry downturn by developing a solid foundation of traffic
in each of the three sectors and increasing the economic benefits generated by the different
types of passengers.

Because of the need to maximise the level of services within each of the discrete market
segments, SE believes that public sector intervention may be required to mitigate market
failures in the provision of air services.  However, this intervention must be undertaken only
where it can provide the greatest additionally, provide sustainable services and only where the
market would not provide additional services without public sector intervention.

Scottish Enterprise is therefore working in partnership with the Scottish Executive on the
development of a Route Development Fund.  While the details of the operation of the fund
have still to be finalised, it is recognised that this provides clarification of the importance of
aviation services to the continued economic development of Scotland.
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Scottish Enterprise is also keen that the route development fund be integrated with other
interventions that are being undertaken to improve both the level of service that is available
from all of our airports and also to improve the connectivity and hence a wider catchment for
each of the airports.

Improving the international connectivity of Scotland must also be undertaken in parallel with
improving the surface access to the airports.  Scottish Enterprise is also therefore in support
of the proposed rail links and is keen to maximise the economic and environmental benefits
that can be accrued from a shift from road to rail for passengers ultimately travelling by air.

Scottish Enterprise is working with the Scottish Executive and Visit Scotland on the Routes
2003 conference to be held in Edinburgh in September next year.  This is the largest gathering
of decision makers in aviation and offers an unparalleled opportunity to improve the
international air connectivity of Scotland through having access to the decision-makers of all
the major international carriers attending this conference here in Scotland.

Scottish Enterprise is not the only public sector agency with an active interest in this area.
Most major projects are therefore undertaken in partnership with other key stakeholders,
mainly in the public sector but also in close consultation with BAA Scotland, Glasgow
Prestwick, City of Dundee and HAIL stakeholders include:

• VisitScotland
• The Scottish Executive
• Department for Transport
• Highlands and Islands Enterprise

Through such partnership working, it is hoped that resources can be pooled to make a
difference in the provision of our air connectivity to the ultimate economic development benefit
of Scotland.

Mary McLaughlin
27 November 02
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Work Programme December 2002 – March 2003

At its meeting on 30 October, the Committee agreed to hold a series of hearings,
being one-off sessions scrutinising a number of organisations on a range of issues.  I
am attaching a draft outline of these hearings, based on members’ comments at the
meeting.

The outline work programme also includes space for the Committee’s annual report,
which must be signed off by dissolution, and for consideration of a ‘legacy’ paper.

Recommendation

The Committee is invited to consider and agree its work programme to March 2003.
Members are invited to agree appropriate witnesses.

Simon Watkins
Clerk



Enterprise and Lifelong Learning Committee

Work Programme December 2002 – March 2003

 Date Committee Meetings Other Activities

27 November
Dunard Library, the Hub
*

• Consideration of Tourism Inquiry
report 1 (in private)

11 December
CR 2
*

• Tourism Inquiry – Scottish
Enterprise & HIE (10am)

• Tourism Inquiry – VisitScotland
(10.30)

• Tourism Inquiry – Minister
(11.30)

• Tourism Inquiry – consider report
(in private)

• Committee work programme (in
public)

23 December RECESS
30 December RECESS
Wednesday 8 January
10am

• Agree tourism draft report

Tuesday 14 January
10am

• Agree tourism draft report (if
necessary)

Wednesday 22 January
10am

• Legacy paper: Subjects,
procedures and processes

• Minister (Late Payments SSI)

Publish tourism
report

Wednesday 5 February
10am

• Hearing 1: The New Economy
• Agree legacy paper

Tuesday 25 February
2pm

• Hearing 2: Science & the
economy

Tuesday 18 March
2pm

• Hearing 3: The Right Choices for
Young People

• Agree annual report

End March Dissolution of Parliament

ROOMS HAVE NOT BEEN CONFIRMED AT THIS TIME



PROPOSED HEARINGS

Session 1: New Economy

Follow-up on the Committee’s report.

Session 2: Science and the economy

2.1 Intermediary Technology Institutes

Dr Janet Brown, Scottish Enterprise: briefing on progress with ITIs

2.2 Biotechnology/commercialisation of research

Panel of witnesses: discussion of opportunities and challenges in the sector

for example:

Professor Sir David Lane (Chief Scientific Officer, Cyclacel) original witness for
SHEFC review)

Kevin Cullen, Director, Business Development & Operations, University of Glasgow
(designed Heriot-Watt’s spin-out strategy; previously worked for pharmaceutical
company)

2.3  SHEFC review of teaching/research funding

Chris Masters, Chair, SHEFC: consideration of progress against Committee
report/Executive response

Session 3: The right choices for young people

3.1 Skills gaps, focusing in particular on tourism

Stephen Boyle, Future Skills Scotland: presentation of information contained in
‘Skills in Scotland 2002 – the employers’ view’

Expert in tourism and training

3. 2 Entrepreneurship – raising aspirations:

Tom Hunter, Entrepreneur
Chris van der Kyle, VIS International
A young entrepreneur  (seek nomination from PSYBT)




